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SUBJECT: MEETING WITH LIBERAL MK FLOMIN 

1. POLITICAL OFFICER MET MAY 24 WITH YEHEZKEL FLOMIN, 
THE LIKUD'S LEADING ECONOMIST IN THE KNESSET. FLOMIN 
CONFIRMED THE SURPRISED REACTION OE HIS PARTY TO THE 
LIKUD'S VICTORY. HE HIMSELF HAS BEEN OFFERED THE 
CHOICE OF BEING DEPUTY MINISTER OF FINANCE OR CHAIRMAN 
OF THE KNESSET EINANCE COMMITTEE. IT IS A DIEFICULT 
DECISION FOR HIM TO MAKE SINCE ACCEPTANCE OF THE 
MINISTERIAL POSITION WOULD REQUIRE GIVING UP HIS CPA 
PRACTICE, WHICH HE THOROUGHLY ENJOYS. 

2. ASKED ABOUT THE LIKUD'S INVITATION TO NOBEL PRIZE 
WINNER SAMUEL FRIEDMAN TO ADVISE ON ISRAEL'S ECONOMY, 
FLOMIN SAID THAT THE INVITATION ORIGINATED WITH LIKUD 
PARTY HEAD SIMCHA EHRLICH, WHO IS SLATED TO BE 
FINANCE MINISTER. AWARE THAT FRIEDMAN'S PHILOSOPHY 
REPRESENTS EXTREME LAISSEZ FAIRE, FLOMIN SAID HE 
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WAS CHOSEN SO AS TO INVEST THE LIKUD'S IDEA FOR 
LIBERALIZING ISRAEL'S ECONOMY WITH THE PRESTIGE 
OF FRIEDMAN'S NAME. "WE HAD TO PICK SOMEONE WHO 
REPRESENTS A 180 DEGREE TURN-ABOUT FROM ISRAEL'S 
PRESENT COURSE IN THE HOPE THAT WE WILL EVENTUALLY 
END UP SOMEWHERE IN BETWEEN." 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


3. FLOMIN SPOKE OF THE UNANIMOUS DEISRE WITHIN THE 
LIKUD TO BRING THE DMC INTO A COALITION AND NOTED 
THAT LIKUD-DMC TALKS WERE UNDERWAY DESPITE BEGIN'S 
HOSPITALIZATION. HOWEVER, HE DID NOT THINK A 
DECISION WOULD BE REACHED BEEORE THE JUNE 21 
HISTADRUT ELECTION. THE DMC WANTS TO RUN 
INDEPENDENTLY IN THE HISTADRUT POLL IN ORDER TO 
STRENGTHEN ITS BARGAINING POSITION IN THE 
COALITION DISCUSSIONS. HE SAID THAT IN OR OUT 

OF THE HOSPITATL BEGIN WILL BE KEPT FULLY INFORMED 
OF THE PROGRESS OF THE NEGOTIATIONS. BECAUSE OF 
BEGIN'S ACTIVE PERSONALITY, THE DOCTORS HAD 
EARLIER RECOMMENDED AS GOOD THERAPY KEEPING HIM 
IN THE PICTURE OF PARTY ACTIVITY. 

4. FLOMIN SAID THAT SOME LIKUDNIKS REGARD BEGIN AS 
A BIT TOO "SOFT" IN NEGOTIATIONS. HE HAS A TENDENCY 

TO WANT TO PLEASE PEOPLE AND CONSEQUENTLY CONCEDES 
TOO MUCH. FOR EXAMPLE, HE WAS PREPARED TO GIVE 
HILT .PL SIEDEL, WHO LAST WINTER DEFECTED EROM THE 
ILP TO JOIN THE LIKUD, A POSITION AMONG THE TOP 
TEN IN THE LIKUD KNESSET LIST AND HAD TO BE OVER- 
RULED BY THE PARTY'S EKXECUTIVE. SIMILARLY, HE 
HAD GIVEN IN TO ARIK SHARON'S CONDITIONS EOR 
RETURNING TO THE LIKUD, A MOVE THAT WAS DISAVOWED 
BY EHRLICH AT THE LAST MOMENT. 

5. FLOMIN DID NOT THINK THAT SHARON'S INCLUSION 
IN THE COALITION WOULD POSE A PROBLEM DESPITE HIS 
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KNOWN WISH TO BE DEEENSE MINISTER-A POST ALREADY 
RESERVED EOR EZ.PR WEIZMAN. NOR COULD SHARON BE 
APPOINTED CHIEF OF STAFF SINCE THE LIKUD DOES NOT 
WANT TO POLITICIZE THAT POSITION. FLOMIN SAID THAT 
FORMATION OF A NATIONAL SECURITY COUNCIL WAS UNDER 
CONSIDERATION AND, IF APPROVED, SHARON WOULD BE PUT 
IN CHARGE. 

6. DISCUSSING A POSSIBLE SUCCESSOR TO BEGIN, FLOMIN 
SAW WEIZMAN AS THE ONLY ALTERNATIVE. HE DESCRIBED 
HIS BOSS, EHRLICH, AS A MAN WITHOUT AMBITION. HE 
HAS NO DESIRE TO BE PRIME MINISTER AND REQUESTED 
THE FINANCE PORTFOLIO BECAUSE HE FELT THAT IT WAS 
EXPECTED OF HIM. FLOMIN COULD FORESEE EHRLICH 
YIELDING THAT POSITION TO MEIR AMIT, FOR EXAMPLE, 

IF THE DMC PRESSED HARD IN COALITION NEGOTIATIONS. 

7. HE WAS QUITE CERTAIN THAT THE EDUCATION 
MINISTRY WOULD GO TO ZEVULUN HAMMER. ALTHOUGH 
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MANY ISRAELI SECULARISTS HAVE ADAMANTLY OPPOSED 
HAVING THE RELIGIOUS PARTIES CONTROL EDUCATION, 
EROM HIS OWN SOUNDINGS FLOMIN IS CONVINCED THAT 
EVEN NON-RELIGIOUS ISRAELIS REGARD HAMMER AS A 
GOOD CHOICE TO HEAD THE EDUCATION MINISTRY IE IT 
MUST GO TO THE NRP. HAMMER IS HIGHLY REGARDED 
BY MOST ISRAELIS AS A MAN OF HIGH MORAL 
PRINCIPLES WHO CAN SET AN EXCELLENT EXAMPLE FOR 
ISRAEL'S YOUTH. ELOMIN WAS SURPRISED TO EIND 
THAT A LARGE NUMBER OE SECULAR ISRAELIS HAD VOTED 
EOR THE NRP ON THE MORAL ISSUES AND AS A REACTION 
TO THE CORRUPTION IN THE ALIGNMENT. 

8. ELOMIN THOUGHT IT UNLIKELY THAT THE AGUDAH 
PARTIES WOULD INSIST ON A MINISTRY. THEY WOULD BE 
CONTENT TO BACK THE COALITION WITHOUT PLAYING AN 
ACTIVE ROLE IN GOVERNING. THE TWO ULTRA-ORTHODOX 
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PARTIES RECOGNIZE THE DIEFICULTY OF THEIR OPERATING 
A MINISTRY (EXCEPT PERHAPS THE MINISTRY OF 
RELIGIOUS AEEAIRS) BECAUSE ALL MAJOR DECISIONS 
WOULD HAVE TO BE REFERRED TO THEIR RABBINICAL 
TORAH COUNCIL. ELOMIN THOUGHT THE TWO PARTIES 
WOULD BE SATISFIF.D TO BE "SILENT PARTNERS" IN THE 
COALITION. 

9. ASKED ABOUT THE POSSIBLE PARTICIPATION OP 
SAMUEL PLATTO-SHARON, FLOMIN STATED THAT THIS 
QUESTION HAD BEEN BADLY HANDLED. WHILE VOTES 
WERE STILL COMING IN, EHRLICH HAD INDICATED 
THAT PLATTO-SHARON WOULD BE BROUGHT INTO THE 
COALITION; WHEREAS A LITTLE LATER BEGIN PLATLY 
REJECTED ANY INVITATION TO PLATTO-SHARON. IN 
PACT, A LIKUD GOVERNMENT WOULD PROBABLY BE ABLE 
TO COUNT ON HIS VOTE BUT WOULD NOT GIVE HIM THE 
RESPECTABILITY OP BEING IN THE GOVERNMENT. 

LEWIS 
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